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MR. SPEAKER:

HOUSE MOTION

| move that Engrossed Senate Bill 357 be amended to read as follows:
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Page 19, between lines 1 and 2, begin a new paragraph and insert:

"SECTION 11.1C6-3.1-20ISADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 1999 (RETROACTIVE)]:

Chapter 20. Business I nventory Credit

Sec. 1. As used in this chapter, "assessed value' means the

assessed value of inventory determined under I1C 6-1.1-3.

Sec. 2. Asused in thischapter, " inventory" hasthe meaning set

forthinIC 6-1.1-3-11.

Sec. 3. Asused in this chapter, " pass through entity" means:
(1) a corporation that is exempt from the adjusted gross
income tax under |C 6-3-2-2.8(2);

(2) apartnership;

(3) alimited liability company; or

(4) alimited liability partnership.

Sec. 4. As used in this chapter, " state tax liability" means a

taxpayer'stotal tax liability that isincurred under:

(1) 1C 6-2.1 (grossincome tax);

(2) 1C 6-3-1 through I C 6-3-7 (adjusted grossincometax);

(3) 1C 6-3-8 (supplemental net income tax);

(4) 1C 6-5-10 (bank tax);

(5) 1C 6-5-11 (savings and loan association tax);

(6) 1C 6-5.5 (financial institutionstax); and

(7) 1C 27-1-18-2 (insurance premiums tax);
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1 as computed after the application of the credits that under
2 IC 6-3.1-1-2 are to be applied before the credit provided by this
3 chapter.
4 Sec. 5. Asused in thischapter, " taxpayer” meansan individual
5 or entity that has state tax liability.
6 Sec. 6. (a) A taxpayer is entitled to a credit against the
7 taxpayer'sstate tax liability for ataxableyear for the ad valorem
8 property taxes paid by the taxpayer in the taxable year on
9 inventory.
10 (b) The amount of the credit isequal to the lesser of:
11 (1) the ad valorem property taxes paid on inventory in the
12 taxable year; or
13 (2) an amount equal tothead valorem property taxespaid on
14 inventory, asidentified by the taxpayer, with a property tax
15 value not exceeding the following:
16 (F) For ataxableyear beginningin 1999, two hundred fifty
17 thousand dollar s ($250,000).
18 (G) For ataxable year beginning in 2000, five hundred
19 thousand dollar s ($500,000).
20 (H) For ataxable year beginning in 2001, seven hundred
21 fifty thousand dollars ($750,000).
22 (J) For ataxable year beginning after 2001, the property
23 tax value on which the full amount of the ad valorem
24 property taxes paid on inventory in the taxable year was
25 imposed.
26 For purposesof thissection, property tax valueisonethird (1/3) of
27 the abstract true tax value.
28 Sec. 7. (a) If the amount determined under section 6(b) of this
29 chapter for a taxpayer in a taxable year exceeds the taxpayer's
30 statetax liability for that taxableyear, thetaxpayer may carry the
31 excessover tothefollowingtaxableyears. Theamount of thecr edit
32 carryover from ataxable year shall bereduced to the extent that
33 thecarryover isused by thetaxpayer to obtain a credit under this
34 chapter for any subsequent taxableyear . A taxpayer isnot entitled
35 to a carryback.
36 (b) A taxpayer isentitled to arefund of any unused credit.
37 Sec. 8. If a passthrough entity does not have state income tax
38 liability against which thetax credit may beapplied, a shareholder
39 or partner of thepassthrough entity isentitled toatax credit equal
40 to:
41 (1) the tax credit determined for the passthrough entity for
42 thetaxable year; multiplied by
43 (2) the percentage of the pass through entity's distributive
44 income to which the shareholder or partner isentitled.
45 Sec. 9. Toreceivethecredit provided by thischapter, ataxpayer
46 must claim the credit on the taxpayer's state tax return in the
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manner prescribed by the department. Thetaxpayer must submit
tothedepartment proof of payment of an ad valorem property tax
and all information that the department determinesis necessary
for the calculation of the credit provided by this chapter.”.

Page 19, between lines 38 and 39, begin anew paragraph and insert:

"SECTION 15. [EFFECTIVE JANUARY 1, 1999
(RETROACTIVE)]: IC 6-3.1-20, as added by this act, applies only
to taxable year s beginning after December 31, 1998.".

Renumber all SECTIONS consecutively.

(Referenceisto ESB 357 as printed April 6, 1999.)
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Representative Kruse
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